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| EV1dcncc of fraud under‘?se vices contract argue

Pla|nt|ff asserts llablhtles
understated by millions, -
unquallfled CEO selected

$3.25 mnlllon

. Ina conﬁdentual lawsmt the plamtlff bus1—
,ness owner contended that thé defendant
_company.- breached a services “contract that
resulted in mllhons of dollars in labilities:,
Plamtlff entered into. an ad_mm_\stratlve

services contract wlth defendant that re- .

‘quired defendant to manage the day-to-day
operations of plaintiff's business,

The agreement required defendant to pro-
vide a qualified CEQ for the bus1ness -pro-
vide all systems and controls to process
thousands of trarisactions on a weekly basis;
- keep accurate books and’ records and per-
form all financial and accou.ntlng funct1ons

Plaintiff claimed that defendant breached

‘the contract by falhng to select a quahﬁed‘
'CEO; fa1hng to  accurately -and ‘timely -
process busmess transactlons fa1]_1ng torec

'Defendant found atwleast
Ypartlally respon5|ble for -

 injuries over 8—year span‘, ,

:15540 000

Ina lawsuit ﬁled m Wayne County Cu‘cmt

' kCourt plaintiff: Reed Avram . asserted. in- -

inriac ha cnéfained. whila wanlinme ot #ho

breaches of contract caused pla1nt1ff to incur

millions of dollars of avoidable hab1l1t1es

‘Plaintiff also named the defendant’s CFO asa.

defendant, alleging: that his financial reporting
was fraudulent and misled the plamt1ff

The defendant company-and its CFO ﬁled
: nupierous,motions for  summary d;lsposmon

laJmlng that: pla‘lnt1ff Had waived :a claim ~

for breach of contract by not termmatmg :

dant company and the CFO also challenged

plaintiff’s damages theories.

. Ina meetmg between the parties prior to.
: ht1gat1on -plaintiff’s representat1ve offered to
- _agcept $1 million to settle the case. Defendant ,

- rejected this demand, and pla].nt1ff filed suit,
‘completing two dozen depositions, substantlal

document review,” ‘and briefing for inore than o
10 motlons for sumimary disposition:- .
‘The case’ “settled for $3 25 mllhon two
weeks before tnal : '
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